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1. Introduction

Gross Domestic Product (GDP) is measured as the value of goods and services produced by
resident producers during an accounting period. Quarterly GDP is measured at short time
intervals of three months namely First Quarter (January - March), Second Quarter (April - June),
Third Quarter (July - September) and Fourth Quarter (October - December).

2. Key Findings
In 2016, the third Quarter Gross Domestic Product at current prices in absolute terms was TZS.
25.5 trillion compared to TZS. 22.7 trillion recorded in the corresponding quarter of 2015.

Gross Domestic Product at constant prices for the third quarter of 2016 in absolute terms was TZS.
11.6 trillion compared to TZS. 10.8 trillion for the similar quarter of 2015. The economy increased
at lower rate of 6.2 percent in the third quarter of 2016 compared to 7.3 percent observed in the
third quarter of 2015.

Chart 1: Third Quarter GDP Percentage Growth for 2015 and 2016
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The performance of selected economic activities observed in the third quarter of 2016 shows that
Mining and Quarrying increased at the highest growth rate of 19.9 percent followed by Water
Supply (14.5 percent) and Information and Communication (14.3 percent). However, Agriculture
and Real Estate increased at low growth rates of 0.3 percent and 2.3 percent respectively. The
overall growth rate was attributed to significant increase in Transport and Storage (12.2 percent),
generation of electricity (11.8 percent); and Financial and Insurance services (8.8 percent).

3. Economic Growth in the East Africa Community Region

The economic performance observed in the East Africa Region during the reference period shows
that, Kenya’'s economy expanded at a rate of 5.7 percent compared to 6.0 percent registered in
2015. Rwanda’s economy increased at the growth rate of 5.2 percent in 2016 compared to 5.9
percent observed in the corresponding quarter in 2015. Uganda’s economy grew at a growth rate
of negative 0.2 percent in the period under review compared to a growth rate of 1.0 percent
registered in 2015. Compiled GDP estimates for Burundi are not yet avaialable.



4. Economic Growth by Economic Activity

4.1 Agriculture

This activity includes the exploitation of vegetable and animal resources, activities of growing
crops, raising and breeding of animals, harvesting of timber and other plants, animals or animal
products from a farm or their natural habitats.

During the period under review, Agriculture activity increased at a growth rate of 0.3 percent
compared to a growth of 5.1 percent observed in the corresponding quarter of 2015. The slow in
growth rate was caused by unfavorable weather condition for agricultural production
experienced in some production areas during the period.

411 Crops

The major crops covered include maize, paddy, sorghum/millet, other cereals, cassava, Irish
potatoes, sweet potatoes, other roots and tubers, beans and other pulses, dried oil seeds, other
vegetables, bananas, other fruit, cashew nuts, coffee, cotton, tea, tobacco and other food and cash
crops.

Crops production recorded a negative growth rate of 2.9 percent in the third quarter of 2016
compared to a growth of 8.1 percent in the similar quarter of 2015. The decrease in growth rate
was caused by unfavorable rainfall received in some production areas during the agricultural

season.

Chart 2: Production of Selected Crops During the Third Quarter 2015 and 2016
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Major crops which contributed to such increase include maize which increased by 35.3 percent
from 1,456 thousand tons in the third quarter of 2015 compared to 1,970 thousand tons in the
similar quarter of 2016. Paddy harvested increased by 34.5 percent from 537 thousand tons in the
third quarter of 2015 to 722 thousand tons in the third quarter of 2016. Beans increased by 64.2
percent that is from 106 thousand tons in 2015 to 174 thousand tons in the similar quarter of 2016.
Round potato increased by 37.5 percent from 72 thousand tons in 2015 to 99 thousand tons in the
similar quarter of 2016. Sweet potato increased by 17.9 percent from 39 thousand tons in 2015 to
46 thousand tons in the similar quarter of 2016.

4.1.2 Livestock
Livestock covers activities of rearing improved and indigenous cattle; goats; sheep; pigs; donkeys
and horses; guinea pigs and rabbits; indigenous and commercial chicken; and other poultry.



Livestock activity increased at a growth rate of 2.8 percent in the third quarter of 2016 compared
to 2.3 percent in the corresponding quarter of 2015. The growth was attributed to an increase in
animals sold for slaughter and increase in animal products such as milk and skin and hides
observed during the period under review.

4.1.3 Forestry and Logging
The activity covers production of timber, charcoal, fuel wood and logs, twigs, faggots (bundle of
branches) and non-wood forest products.

Forestry activity recorded a growth rate of 5.4 percent in the third quarter of 2016 compared to 0.5
percent registered in the similar quarter of 2015. The growth was attributed to a sustainable
harvest of forest products.

4.1.4 Fishing
The activitiy covers the harvest of fishery resources from marine or freshwater environments,
with the goal of capturing fish, crustaceans and other marine products.

Fishing activity increased at a growth rate of 5.4 percent in the third quarter of 2016 compared to
a growth rate of 0.5 percent registered in the corresponding quarter of 2015. The growth rate was
attributed to an increase in fish catch during the period under review.

5.1 Mining and Quarrying

Mining and Quarrying includes the activities of extraction of minerals occurring naturally as
solids (coal and ores), liquids (petroleum) or gases (natural gas). Extraction can be underground,
on the surface mining or well operation. It also includes supplementary activities aimed at
preparing the crude materials for marketing.

The activity registered a growth rate of 19.9 percent in the third quarter of 2016 compared to 8.0
percent recorded during a similar quarter of 2015. The growth was attributed to an increase in
production of Tanzanite, salt, natural gas, gold, copper, silver and coal production. Significant
production was observed in the natural gas production, copper and salt.

Table 1: Production of Selected Minerals During the Period of July - September, 2015 na 2016

Mineral Unit 2015 2016
Tanzanite Kg. 1,386.18 2,986.62
Salt Tons. 22,375.4 42,449.24
Natural Gas mmSFt3 8,353 11,060
Gold Kg. 10,315.26 11,592.51
Copper Tons 2,887,926.65 3,470,875.80
Silver Kg. 3,663.6 4,334.34
Coal Tons 61,629.0 68,302.4

Source: TPDC and Ministry of Energy and Minerals, 2016



5.2 Manufacturing

Manufacturing activity comprises units engaged in the physical or chemical transformation of
materials, substances, or components into new products. The materials, substances, or
components transformed are raw materials that are products of agriculture, forestry, fishing,
mining and quarrying as well as products of other manufacturing activities.

The activity recorded a growth rate of 4.5 percent in the third quarter of 2016 compared to 2.1
percent in the similar quarter of 2015. The increase in growth rate was mainly attributed to the
domestic production of beverage; printing; chemicals and pharmaceuticals; rubber and plastics;
basic metals; electrical, transport and machinery and furniture products.

5.3 Electricity

For the reference period, total electricity generated increased from 1,550 million kwh in 2015 to
1,706 million kwh in 2016 which is equivalent to a 10.1 percent increase. While electricity
generated by TANESCO increased by 42.3 percent, generation by Independent Power Producers
(IPP) declined by 34.8 percent as shown in the Chart 3.

Chart 3: Electricity Generated (Mill. Kwh) for the Period of July - September, 2012 - 2016
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TANESCO generated 75.2 percent of the total electricity. The remaining 24.8 percent was
generated by IPP which include small scale plants. Electricity generated from gas sources was
significant as it contributed 54.3 percent of the total electricity generated during the reference
period. Hydro and thermal electricity generated accounted for 31 percent and 14.7 percent of the
total electricity respectively.



Chart 4: Percentage of Electricity Generated by Source from July - September, 2016

Hydro, 31.0

Thermal, 14.7

Electricity generation recorded a growth rate of 11.8 percent in the third quarter of 2016 compared
to a negative 1.1 percent in the third quarter of 2015. The growth was attributed by increased
generation specifically from gas source.

54  Water Supply

The activity includes collection and purification of water for water supply purposes, desalting sea
water to produce water as a principal product of interest and collection of water direct from wells
for use by water supply companies or used on own account in Agriculture or households. It also
includes water distribution activities.

For the period of July to September 2016 the quantity of water supplied increased to 67.4 million
cubic meters from 57.4 million cubic meters recorded in the similar quarter of 2015.

The activity increased at a rate of 14.5 percent in the third quarter of 2016 compared to a negative
growth of 3.9 percent observed in the corresponding quarter of 2015. The growth was attributed
to improved water supply infrastructure.

Chart5: Quantity of Water Produced for the Period July - September, 2011 - 2016
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5.5 Construction
The activity includes general construction and specialized construction activities for buildings and
civil engineering works.

The activity recorded a growth rate of 6.9 percent in third quarter of 2016 compared to 17.6
percent recorded in the corresponding quarter of 2015. The growth rate was attributed to a take
off of some investment during the period under review. Some of the projects that contributed to
the growth include the TAZARA intersection bridge, Mafinga - Igawa Road, Mwigumbi - Maswa
Road and Airports expansion projects for Mwanza nad Dodoma. The quantity of cement
produced in the third quarter of 2016 increased to 1,052,184 tons from 872,397 tons produced in
the corresponding period in 2015.

5.6 Trade and Repair

The activity includes wholesale and retail sale (sale without transformation) of any type of goods,
and rendering services incidental to the sale of merchandise. It also includes repair of motor
vehicles and installation and repair of personal and household goods.

The activity recorded a growth rate of 5.9 percent in the third quarter of 2016 compared to 5.6
percent registered in the corresponding quarter of 2015. The growth was attributed to an increase
of wholesale trade and retail trade from domestic production and a slight decreased from imports
of merchandise goods.

5.7 Transportation and Storage

This activity includes the provision of passenger or freight transport, whether scheduled or not,
by rail, pipeline, road, water or air and associated activities such as cargo handling, storage etc.
The activity also includes renting of transport equipment with driver or operator and postal and
courier activities.

The activity registered a growth rate of 12.2 percent in the third quarter of 2016 compared to 6.7
percent registered in the third quarter of 2015. The increase in the growth was attributed to a
significant increase in number of passengers and cargo transported by road and rail transport
and transportation of natural gas via pipelines. The number of passengers and freight vehicles
licenced for 2015 and 2016 increased from 11,330 to 12,430 and from 14,984 to 22,481 respectively.

Table No.2: Tansportation of Natural Gas and Passengers During July - September, 2015 - 2016

Description Unit 2015 2016
Pipelines mmSFt3 8,353 11,060
Rail Passengers Thousand 230 1233
Rail Freight Thousand Tons 75 98

Source: TPDC and TRL



58  Accommodation and Food Services

This activity includes the provision of short-stay accommodation for visitors and other travelers
and the provision of complete meals and drinks fit for immediate consumption. The amount and
type of supplementary services provided within this activity can vary widely.

Accommodation and Food Services registered a growth rate of 5.5 percent in the third quarter of
2016 compared to a growth rate of 6.2 percent in the similar quarter of 2015. The growth was
attributed to an increase of international and domestic tourist arrivals. International arrivals
increased from 335,610 in 2015 to 369,355 in 2016 during the period under review.

59  Information and Communication
The industry covers publishing activities, motion picture, video and television programming
production, sound recording and music publishing, programming and broadcasting activities.

The activity registered a growth rate of 14.3 percent in the third quarter of 2016 compared to 13.4
percent of the similar quarter of 2015. The increase in growth rate was attributed to increase in
airtime used and data transmission services provided by Telecommunication companies and
Information Technology services provided during the reference period.

5.10 Financial Intermediation & Insurance

The industry covers financial service activities except insurance and pension funding, insurance,
reinsurance and pension funding except compulsory social security, and auxiliary to financial
service and insurance activities.

The activity registered a growth rate of 8.8 percent in the third quarter of 2016 compared to 12.9
percent registered in the third quarter of 2015. The levels of deposits increased from TZS. 17.5
trillion recorded in the third quarter of 2015 to TZS. 17.9 trillion in the corresponding quarter of
2016; Lending increased from TZs. 14.5 trillion recorded in the third quarter of 2015 to TZs. 16.1
trillion in the third quarter of 2016.

Chart 6: Deposits and Loans Levels for July - September, 2015 and 2016
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5.11 Real Estate
This activity includes selling or buying real estate, renting real estate, providing other real estate
services such as appraising real estate. Activities in this industry may be carried out on own or



leased property and may be done on a fee or contract basis. It also include building of structures,
combined with maintaining ownership or leasing of such structures.

The activity recorded a growth rate of 2.3 percent in the third quarter of 2016 compared to a
growth rate of 2.2 percent in corresponding quarter of 2015. The growth rate was attributed to the
slight increase in urban population that demand houses for renting.

5.12 Professional, Scientific and Technical Activities

This activity includes specialized professional, scientific and technical activities. These activities
require a high degree of training, and make specialized knowledge and skills available to users.
This involves legal and accounting; activities of head offices; management consultancy;
architectural and engineering; technical testing and analysis; scientific research and development;
advertising and market research; other professional; scientific and technical and veterinary
activities.

The activity increased at a growth rate of 4.4 percent in the third quarter of 2016 compared to a
growth rate of 4.1 percent registerd in the corresponding quarter of 2015. The growth rate was
attributed to an increase in other professional, legal and accounting services provided during the
period of July to September, 2016.

513 Administrative and Support Services

The activity includes a variety of services that support general business operations.
Administrative and Support services involves rental and leasing; employment; travel agency; tour
operator; reservation service and related; security and investigation; services to buildings and
landscape; office administrative; office support and other business support activities.

The activity has registered a growth rate of 8.3 percent in the third quarter of 2016 compared to a
growth rate of 4.4 percent registered in the similar quarter of 2015. The growth rate was
attributed to the performance of travel agent and tour operators’ activities and; rental and
leasing.

514 Public Administration and Defence

The activity includes the enactment and judicial interpretation of laws, legislative activities,
taxation, national defence, public order and safety, immigration services, foreign aids and the
administration of government programs. This activity also includes compulsory social security
activities.

The activity recorded a growth rate of 3.5 percent in 2016 compared to a growth rate of 4.9
percent recorded in the corresponding period of 2015. The growth recorded was attributed to the
government spending in the public sector.

515 Education

This activity includes provision of education in all levels both by public and private education
providers. During the periof of July to September, 2016 the growth rate registered increased from
6.8 percent in the third quarter of 2016 compared to 5.3 percent recorded in the corresponding
quarter of 2015. The increase in growth rate was attributed to expansion in the enrolment of both
primary and secondary school pupils.



Chart 7: Enrolment of Pupils/Student by Level, 2015 - 2016
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516 Human Health and Social Services

The industry includes the provision of health and social work activities such as health care
provided by trained medical professionals in hospitals and other facilities and other residential
care activities.

The growth of this activity increased to 5.4 percent in the third quarter of 2016 from 4.3 percent
registered in the corresponding quarter of 2015. The growth was attributed to the improved
health services provided by both public and private health facilities in the country during the
period under review.

5.17  Other Services Activities

This industry includes activities of membership organizations, repair of computers, personal,
household goods and a variety of personal service activities not covered elsewhere in the
classification. It also includes Arts, Entertainment and Recreation and Actitivities of Households
as employers.

The activity registered a growth rate of 6.9 percent in the third quarter of 2016 compared to 7.1
percent recorded in the similar quarter of 2015. The growth rate was attributed to an increase in
the urban population and personal service activities.

6. Conclusion
During the third quarter of 2016, the economy expanded by 6.2 percent compared to 7.3 percent

registered in the corresponding period of 2015. The fastest growing activities were Mining and
Quarrying (19.9 percent); Water Supply (14.5 percent); and Information and Communication (14.3
percent). On the other hand, Agriculture and Real Estate increased at low growth rates of 0.3
percent and 2.3 percent respectively.

For the period of January - September 2016, the average GDP growth rate recorded was 6.5
percent compared to 6.3 percent observed in the corresponding period of 2015.



ANNEX 1: Gross domestic product by activity
Constant 2007 prices — TZS. million
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ANNEX 1: Gross domestic product by activity
Constant 2007 prices — TZS. million
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ANNEX 2: Gross domestic product by activity
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ANNEX 3: Gross domestic product by activity
Current prices — TZS. million
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ANNEX 4: Gross domestic product by activity
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ANNEX 4: Gross domestic product by activity

Current prices — Percentage
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